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	Exhibit P-40, Budget Item Justification, Fiscal Year (FY) 2005 Budget Estimates
	Date:                                          February 2004

	Appropriation (Treasury) Code/CC/BA/BSA/Item Control Number

Procurement, OFFICE OF THE SECRETARY OF DEFENSE,
Defense Production Act Purchases (0360)
	P-1 Line Item Nomenclature

Defense Production Act Purchases

	Program Element for Code B Items:  0904903D
	Other Related Program Elements:

	Procurement Items
	ID

Code
	Prior Years
	PY

FY 2003
	CY

FY 2004
	BY1

FY 2005
	BY2

FY 2006
	BY2+1

FY 2007
	BY2+2

FY 2008
	BY2+3

FY 2009
	To

Complete
	Total

	Proc Qty
	
	
	
	
	
	
	
	
	
	
	

	Gross Cost
	
	
	71.947
	77.437
	9.015
	14.042
	5.549
	5.700
	5.800
	Continuing
	189.490

	Less PY Adv Proc
	
	
	
	
	
	
	
	
	
	
	

	Plus CY Adv Proc
	
	
	
	
	
	
	
	
	
	
	

	Net Proc (=P-1)
	
	
	71.947
	77.437
	9.015
	14.042
	5.549
	5.700
	5.800
	Continuing
	189.490

	Initial Spares
	
	
	
	
	
	
	
	
	
	
	

	Total Proc Cost
	
	
	71.947
	77.437
	9.015
	14.042
	5.549
	5.700
	5.800
	Continuing
	189.490

	Flyaway U/C
	
	
	
	
	
	
	
	
	
	
	

	Wpn Syst Proc U/C
	
	
	
	
	
	
	
	
	
	
	

	Description
The Defense Production Act (DPA) (50 U.S.C. App. § 2061 et seq.) authorizes the use of Federal funds to correct industrial resource shortfalls and promote critical technology items and materials which are essential to the national defense.  This budget includes essential transformational initiatives, using DPA, Title III authorities to establish and/or maintain domestic production capabilities for technologies that have the potential for wide-ranging impact on the operational capabilities of defense systems.  Title III of the DPA is a unique investment tool that strengthens domestic industry and establishes the capacity needed to transition essential technologies to defense systems.   Title III actions proposed for FY 2005 include:
· High Performance Battery Production Initiative – Project will incentivize domestic sources to establish, strengthen, and expand domestic capabilities for advanced battery components for which there is insufficient availability or producibility to meet defense needs.
· High Performance Coatings Production Initiative – Project will scale-up production capacities of domestic sources for advanced coating technologies to enable critical optical, thermal, and ablation-resistance capabilities required by key defense systems such as the Patriot missile system and Airborne Laser.
· Advanced Affordable Materials Production Initiative – Project will establish economically viable domestic sources for critical advanced materials to meet the technology and performance requirements of a broad range of military programs such as Ground-Based Midcourse Defense (GMD), Theater High Altitude Area Defense (THAAD), Patriot Advanced Capability-3 (PAC-3), Sea-Based Missile System (SM/AB), Airborne Laser (ABL), and the Space Tracking & Surveillance System (STSS).
· Radiation Hardened Cryogenic Temperature Microelectronics – Project will establish a manufacturing capability for radiation hardened cryogenic temperature readouts for strategic DoD satellite and missile systems.
This budget also includes three FY 2004 projects to establish a domestic production capacity for Aerogel Materials, Rigid-Rod Polymer Material, and a MDA Battery Initiative.  The Congress appropriated $10.5 million in the FY 2004 Department of Defense Appropriations Act specifically for these projects.
In accordance with the provisions of Sec. 303(a)(6)(A) of the Defense Production Act, this budget provides notification of intent to execute the above described projects to correct domestic industrial base shortfalls for defense essential technologies.
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